MTM 93481

CORRECTION NOTICE

JUNE 16, 2004

ADDITIONAL STIPULATIONS

COMPETITIVE OIL AND GAS LEASE SALE

JULY 27, 2004

Parcels 07-04-91 and 07-04-97 erroneously stated the

parcels were split estate.

A further review of the lands indicates the
surface and mineral estate have not been split.

The correct stipulations for both parcels are as follows:

07-04-91 ACQ
T 148 N, R 101 w, 5™ PM, ND
Sec 33: W2
Sec 34: E2NE,S2
McKenzie 720.00 AC

Stipulations: R1-FS-2820-13d,18a,

CSU 5,6, NSO 4,5, Timing 3

07-04-97 PD

T 143 , R 103 W, 5% PM, ND
Sec 10: N2,SW

Golden Valley 480.00 AC

Stipulations: R1-FS-2820-13d,

18a, CSU 5, LN22c 5, NSO 4,5

THIS NOTICE IS BEING POSTED FOR 45 DAYs




07-04-91
Serial No.

FS Parcel No. 148-101-013

NOTICE FOR LANDS OF THE NATIONAL FOREST SYSTEM
UNDER JURISDICTION OF
DEPARTMENT OF AGRICULTURE

The permittee/lessee must comply with all the rules and regulations of the Secretary of Agriculture
set forth at Title 36, Chapter II, of the Code of Federal Regulations governing the use and
management of the National Forest System (NFS) when not inconsistent with the rights granted by
the Secretary of Interior in the permit. The Secretary of Agriculture's rules and regulations must be
complied with for (1) all use and occupancy of the NFS prior to approval of an exploration plan by
the Secretary of the Interior, (2) uses of all existing improvements, such as forest development roads,
within and outside the area permitted by the Secretary of the Interior, and (3) use and occupancy of
the NFS not authorized by an exploration plan approved by the Secretary of the Interior.

All matters related to this stipulation are to be addressed to:

District Ranger, McKenzie Ranger District
Dakota Prairie Grasslands

1901 South Main Street

Watford City, ND 58854

who is the authorized representative of the Secretary of Agriculture.

CULTURAL RESOURCES - The FS is responsible for assuring that the leased lands are examined
to determine if cultural resources are present and to specify mitigation measures, in accordance with
the Archaeological Resources Protection Act of 1979, the National Historic Preservation Act of 1966
(as amended), and the American Indian Religious Freedom Act of 1996. Prior to undertaking any
surface-disturbing activities on the lands covered by this lease, the lessee or operator, unless notified
to the contrary by the FS, shall:

I. Contact the FS to determine if a site specific cultural resource inventory is required. If a
survey is required, then:

2. Engage the services of a cultural resource specialist acceptable to the FS to conduct a
cultural resource inventory of the area of proposed surface disturbance. The operator may elect
to inventory an area larger than the area of proposed disturbance to cover possible site relocation
which may result from environmental or other considerations. An acceptable inventory report is
to be submitted to the FS for review and approval at the time a surface disturbing plan of
operation is submitted.

3. Implement mitigation measures required by the FS and BLM to preserve or avoid
destruction of cultural resource values. Mitigation may include relocation of proposed facilities,
testing, salvage, and recordation or other protective measures. All costs of the inventory and
mitigation will be borne by the lessee or operator, and all data and materials salvaged will
remain under the jurisdiction of the U.S. Government as appropriate.

The lessee or operator shall immediately bring to the attention of the FS and BLM any cultural or
resources or any other objects of scientific interest discovered as a result of surface operations under
this lease, and shall leave such discoveries intact until directed to proceed by FS and BLM.



Vertebrate Paleontology Notice - The FS is responsible for assuring that the leased lands are examined to
determine if paleontological resources are present and to specify mitigation measures, in accordance with
Organic Act, and the National Forest Management Act of 1976

Prior to undertaking any surface-disturbing activities on the lands covered by this lease, the lessee or operator, unless

notified to the contrary by the Forest Service, shall:

1.

Contact the Forest Service to determine if a site-specific vertebrate paleontologic inventory is required. The
Forest Service will conduct inventories and surveys as part of the field review for the proposed activity on
the lease. The operator may voluntarily engage the services of a qualified paleontologist to conduct the

inventory.

Implement mitigation measures required by the Forest Service and Bureau of land management to preserve
or avoid destruction of vertebrate paleontologic resources. Mitigation may include relocation of proposed

facilities or other protective measures.

The lessee or operator shall immediately bring to the attention of the Forest Service any vertebrate

paleontologic resources discovered as a result of surface operation under this lease, and shall leave such

discoveries intact until directed to proceed by the Forest Service.

FLOODPLAIN AND WETLANDS - The lessee is hereby notified that this lease may contain land
within a riparian ecosystem. All activities within this area may be highly restricted in order to
comply with Executive Order 11988 - Floodplain Management and Executive Order 11990 -
Protection of Wetlands, in order to preserve and restore or enhance the natural and beneficial values
served by floodplains and wetlands.

Riparian ecosystems will be managed by the Forest Service to protect from conflicting uses in order
to provide healthy, self-perpetuating plant and water communities that will have optimum diversity
and density of understory and overstory vegetation. Occupancy and use of lands within riparian
ecosystems proposed in a proposed Surface Use Plan of Operations will be considered in an
environmental analysis done to identify the mitigation measures necessary to protect the riparian
area. Special measures such as road design, well pad size and location or directional drilling, may be
made part of the permit authorizing the activity.

USDA - Forest Service R1-FS-2820-13d (01/01)



Serial No.

USDA - FOREST SERVICE
THREATENED, ENDANGERED, AND SENSITIVE
PLANT OR ANIMAL SPECIES LEASE NOTICE

The lease area may contain threatened and endangered species or habitat necessary for the
continued existence of threatened, proposed, candidate or endangered species which are
protected by the 1973 Endangered Species Act, as amended (16 USC 1531 et seq.) and
implementing regulations (50 CFR 402 et seqg.). The lease area may also contain habitat or
species, which may require protective measures to prevent them from being listed as
threatened or endangered; or result in a loss of viability or biological diversity

(36 CFR 219.19 or 219.26). A biological evaluation of the leased lands may be required
prior to surface disturbance to determine if endangered, threatened, proposed, candidate
or sensitive plant or animal species or their habitat are present and to identify needed
mitigation measures. Prior to under taking any surface-disturbing activities on the lands
covered by this lease, the lessee or operator shall:

1. Contact the Forest Service to determine if a biological evaluation is required. The
Forest Service is responsible for ensuring that the leased land is examined through a
biological evaluation, prior to undertaking any surface-disturbing activities, to
determine effects upon any plant or animal species listed or proposed for listing as
threatened, endangered, or a sensitive species+

2. The lessee or operator may choose to conduct the evaluation on the leased lands at
their discretion and cost. This biological evaluation must be done by or under the
supervision of a qualified biologist/botanist approved by the Forest Service. An
acceptable report must be provided to the Forest Service identifying the anticipated
effects of a proposed action on endangered, threatened, proposed, candidate or sensitive
species. An acceptable biological evaluation is to be submitted to the Forest Service for
review and approval no later than that time when an otherwise complete application for
permit to drill or subsequent surface-disturbing operation is submitted.

3. Implement mitigation measures required by the Forest Service. Mitigation may include
the relocation of proposed lease-related activities or other protective measures. The
findings of the biological evaluation, analysis and consultation may result in
restrictions to the operator's plans or even disallow use and occupancy to comply with the
1973 Endangered Species Act (as amended), threatened and endangered species regulations
and Forest Service statutes and regulations.

If endangered, threatened, proposed, candidate or sensitive plant or animal species are
discovered in the area after any required biological evaluation has concluded, an
evaluation will be conducted to assess the effect of ongoing and proposed activities.
Based on the conclusion drawn in the evaluation, additional restrictions or prohibitions
may be imposed to protect the species or their habitats.

USDA - Forest Service R1-FS-2820-18a (5/02)



07-04-97
Serial No.

FS Parcel No. 143-103-036

NOTICE FOR LANDS OF THE NATIONAL FOREST SYSTEM
UNDER JURISDICTION OF
DEPARTMENT OF AGRICULTURE

The permittee/lessee must comply with all the rules and regulations of the Secretary of Agriculture
set forth at Title 36, Chapter II, of the Code of Federal Regulations governing the use and
management of the National Forest System (NFS) when not inconsistent with the rights granted by
the Secretary of Interior in the permit. The Secretary of Agriculture's rules and regulations must be
complied with for (1) all use and occupancy of the NFS prior to approval of an exploration plan by
the Secretary of the Interior, (2) uses of all existing improvements, such as forest development roads,
within and outside the area permitted by the Secretary of the Interior, and (3) use and occupancy of
the NFS not authorized by an exploration plan approved by the Secretary of the Interior.

All matters related to this stipulation are to be addressed to:

District Ranger, Medora Ranger District
Dakota Prairie Grasslands

161 21st Street West

Dickinson, ND 58601-3135

who is the authorized representative of the Secretary of Agriculture.

CULTURAL RESOURCES - The FS is responsible for assuring that the leased lands are examined
to determine if cultural resources are present and to specify mitigation measures, in accordance with
the Archaeological Resources Protection Act of 1979, the National Historic Preservation Act of 1966
(as amended), and the American Indian Religious Freedom Act of 1996. Prior to undertaking any
surface-disturbing activities on the lands covered by this lease, the lessee or operator, unless notified
to the contrary by the FS, shall:

1. Contact the FS to determine if a site specific cultural resource inventory is required. Ifa
survey is required, then:

2. Engage the services of a cultural resource specialist acceptable to the FS to conduct a
cultural resource inventory of the area of proposed surface disturbance. The operator may elect
to inventory an area larger than the area of proposed disturbance to cover possible site relocation
which may result from environmental or other considerations. An acceptable inventory report is
to be submitted to the FS for review and approval at the time a surface disturbing plan of
operation is submitted.

3. Implement mitigation measures required by the FS and BLM to preserve or avoid
destruction of cultural resource values. Mitigation may include relocation of proposed facilities,
testing, salvage, and recordation or other protective measures. All costs of the inventory and
mitigation will be borne by the lessee or operator, and all data and materials salvaged will
remain under the jurisdiction of the U.S. Government as appropriate.

The lessee or operator shall immediately bring to the attention of the FS and BLM any cultural or
resources or any other objects of scientific interest discovered as a result of surface operations under
this lease, and shall leave such discoveries intact until directed to proceed by FS and BLM.



Vertebrate Paleontology Notice - The FS is responsible for assuring that the leased lands are examined to
determine if paleontological resources are present and to specify mitigation measures, in accordance with
Organic Act, and the National Forest Management Act of 1976

Prior to undertaking any surface-disturbing activities on the lands covered by this lease, the lessee or operator, unless

notified to the contrary by the Forest Service, shall:

4.

Contact the Forest Service to determine if a site-specific vertebrate paleontologic inventory is required. The
Forest Service will conduct inventories and surveys as part of the field review for the proposed activity on
the lease. The operator may voluntarily engage the services of a qualified paleontologist to conduct the

inventory.

Implement mitigation measures required by the Forest Service and Bureau of land management to preserve
or avoid destruction of vertebrate paleontologic resources. Mitigation may include relocation of proposed

facilities or other protective measures.

The lessee or operator shall immediately bring to the attention of the Forest Service any vertebrate

paleontologic resources discovered as a result of surface operation under this lease, and shall leave such

discoveries intact until directed to proceed by the Forest Service.

FLOODPLAIN AND WETLANDS - The lessee is hereby notified that this lease may contain land
within a riparian ecosystem. All activities within this area may be highly restricted in order to
comply with Executive Order 11988 - Floodplain Management and Executive Order 11990 -
Protection of Wetlands, in order to preserve and restore or enhance the natural and beneficial values
served by floodplains and wetlands.

Riparian ecosystems will be managed by the Forest Service to protect from conflicting uses in order
to provide healthy, self-perpetuating plant and water communities that will have optimum diversity
and density of understory and overstory vegetation. Occupancy and use of lands within riparian
ecosystems proposed in a proposed Surface Use Plan of Operations will be considered in an
environmental analysis done to identify the mitigation measures necessary to protect the riparian
area. Special measures such as road design, well pad size and location or directional drilling, may be
made part of the permit authorizing the activity.

USDA - Forest Service R1-FS-2820-13d (01/01)
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